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* If you entered into an ISDA Master
(or other agreement) on or after
January 6, the deadline is May 5

 |If you entered into an ISDA Master
(or other agreement) before January
6, the deadline is November 3




CFTC IM Segregation Rule

« CFTC 23.701

— Swap dealers need to deliver notices
once each calendar year

— Funds need to identify a “collateral
officer”

— Funds need to elect whether they want
CFTC-compliant segregation




Ways to iImplement

« ISDA forms: bilaterally
 [ISDA Amend




Should You Segregate
Your Collateral?




Bankruptcy Concerns




Investment
Advisor Issues




CFTC IM Segregation Rules

 Segregation must be with a separate
legal entity

 The agreement must be in writing

 Turnover of control of the collateral
must be made upon presentation to
the custodian of a statement in
writing, made under oath or under
penalty of perjury as specified in 28
U.S.C. 1746, by an authorized
representative



Investment of Segregated Margin

 Margin must only be invested in
assets consistent with § 1.25

 The allocation of gains and losses
resulting from the investment of
margin




Dealer Notification




Summary
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